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Abstract 
This paper investigates, in an associative study, the value relevance of the comprehensive income in relation to that of net 
income, as a consequence of the application of IFRS in Romania, in companies whose securities are admitted for transactions on 
a regulated market, started with the fiscal year 2012. The paper also analyses in an empirical manner the influence of the Big 4 
companies in the direction of improving the relevance of the reporting of the net income and of the comprehensive income for the 
investors on the financial market, the quality of audit being acknowledged, according to specialised literature, as a means for 
rendering the accounting figures more credible. The informational usefulness of the net income (pre-IFRS, 2011, and post-IFRS, 
2012) and of the comprehensive income (post-IFRS, 2012) is examined on a sample of 65 companies quoted in the Bucharest 
Stock Exchange. The results of the empirical study confirm that the two categories of accounting results are significantly 
associated with the share price, reflecting an increased value relevance and usefulness for the investors on the Romanian financial 
market, after the adoption of the international accounting norms. 
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1. INTRODUCTION 
The volatility of the business environment, determined by the internationalisation of the markets, amplifies and 
diversifies the risks that affect companies and that, according to the investors' request, should be reflected in the 
financial statements and easily identifiable following their analysis.  
These realities have determined the bodies of accounting normalisation to suggest a more extended financial 
reporting system, in order to improve the transparency of the information related to the exposure to risk 
communicated to the users and in order to evaluate more rigorously the financial performance of the entities. IASB 
and FASB developed, in 2003, a common project whose objective was to create norms for the reporting of financial 
performance, called ࣔPerformance Reporting: Reporting Comprehensive Income”, which introduced an extended 
concept of income, respectively comprehensive income (Ramond et al., 2007). This project of convergence of the 
American and international conceptual framework suggested, among other novel elements, a manner of reporting 
performance that partially relies on market values, facilitating the analysis and comparison of the published 
information for the users of the financial statements, especially for investors (Janin et al., 2012). 
In September 2007, IASB published the revised IAS 1, applicable as of 1/01/2009, with the purpose of 
aggregating the information in the financial statements based on the common characteristics. Therefore, the revised 
IAS 1 suggested a new model for reporting performance, which focuses on separating the changes of the 
shareholders' equity in the transactions with the owners from the modifications of the shareholders' equity derived 
from transactions with parties other than the owners, in order to reveal comprehensive income, as an expression of 
global financial performance and as a logical consequence of the application of the concept of ெfair value”. 
According to the revised IAS1, comprehensive income can be presented either in a statement of comprehensive 
income, which shows two income levels: net income, as the subtotal, and comprehensive income, on the final line, or 
into two distinct statements: an individual profit and loss account, completed by a comprehensive income statement. 
The comprehensive income includes all the incomes and expenses from the profit and loss account, taken into 
consideration in order to compute the net income, plus other comprehensive income directly accounted into the 
shareholders' equity. The latter includes: changes in revaluation surplus of tangible and intangible assets, evaluated 
at their fair value (IAS 16); gains and losses related to the conversion of the financial statements prepared in foreign 
currency (IAS 21); the actuarial gains and losses in the employees' recognized benefit plans or in the adjustments for 
social provisions/ pensions (IAS 19); gains and losses on remeasuring at fair value of financial assets available for 
sale (IAS 39); gains and losses on hedging instruments in a cash flow hedge (IAS 39). The revised IAS 1 stipulates 
the presentation of the tax per profit corresponding to each component included in the other comprehensive income, 
in order to provide the users with fiscal information referring to these elements and stressing the adjustments in 
reclassification, respectively the value of the other comprehensive income reclassified into the current profit or loss, 
and which, in the previous period, was accepted in other comprehensive income (IASB, 2011). 
In the Romanian context, starting with the fiscal year 2012, the trading companies whose securities are admitted 
to trading on a regulated market must prepare financial statements in accordance with IFRS. This requires reporting 
the performance of the quoted Romanian companies by revealing the net income in relation with the comprehensive 
income. In the structure of the latter, according to the Amendment to IAS 1 ெThe Presentation of Financial 
Statements” - The presentation of the components of other comprehensive income, each element has to be distinctly 
individualised, thus aiming at increasing the informational ability of the accounting data. 
All these mutations represented, in time, for the researchers in the field of financial reporting, many topics for 
investigation, some mainly directed to the role and relevance of the information communicated to the financial 
market. The present study follows the same tendency. The analysis of the theoretical framework of the study, 
through the review of the specialised literature concerning the investigated subject, is followed in our paper by 
developing the research hypotheses and by the presentation of the methodology applied for examining the value 
relevance of the two categories of accounting income for the financial market. The description of the features of the 
sample, of the variables used in the empirical study, and the explanation of the results obtained following the 
research complete the structure of this paper. 
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2. Introduction the Theoretical Framework of the Study. Literature Review 
Born in the perimeter of economies whose reference is the investor (in the Anglo-Saxon area), respectively their 
correct and complete information, the concept of comprehensive income identifies its genesis in an extended 
argumentative discourse on the presentation of the financial performance of the companies. In this respect, 
Dumitrana et al. (2010) notices the existence of a double approach of the origin of the profit of a company. 
The economic entities make profit both by transforming the production factors into goods whose sales value is 
higher than the cost of the consumed resources, and through a simple increasing of the price of the production 
factors they own. From this point of view, it is therefore required to make a dissociation between the performance 
resulted from the operational activity and the performance determined by the simple passage of time. 
The inclusion or not of the variance of the production factors in the dimension of the performance of the company 
is the element that generates intense doctrine debates on this topic.   
The Chartered Financial Analysts Institute (2007) claimed, with respect to the reporting format of financial 
performance, that the financial statements must include all the events and transactions that affect the value of the net 
asset of an entity and, therefore, the shareholders' wealth.   
The conceptual framework of IASB-FASB focuses on the adoption of norms based on the recognition the assets 
and liabilities at their ெfair value” and on the relevance of the financial information, as an instrument for predicting 
the future cash flows of an entity. In literature, there are studies that attempt to demonstrate that the fair value 
statement presents relevant information for the financial market, in comparison with the information included in the 
profit and loss account, which does not have the same features and which does not concur to insuring financial 
transparency for investors. For this reason, numerous authors perform studies through which they try to test the 
relevance of the components of the comprehensive income for the stock markets. 
The comprehensive income is considered in specialised literature to be the expression of the ெall inclusive” 
financial performance, or a ெclean-surplus income” (Janin et al., 2012; Le Manh, 2009), since this indicator 
completes the accounting income with the variation of the shareholders' equity in a fiscal year, except for the 
transactions with the shareholders (contributions to the shareholders' equity, the buyback of the shareholders' equity 
instruments of the entity, the distribution of dividends), as the expression of the asset - liability approach. In 
comparison, the net income, as an expression of the income - expenses approach, is considered to be the ெlimited” 
variant of financial performance, since it does not include all the expenses and incomes susceptible to have an 
impact on the shareholders' equity (latent profits and losses). The supporters of the ெall inclusive” reporting of 
financial performance argue that the comprehensive expression of the income, which takes into consideration all the 
sources that create value, increases the users' ability to analyse and compare the information summed up in the 
financial statements and, especially, the variations of the shareholders' equity, future cash flows, valuable 
information for quantifying the real value of a company. The publication of the comprehensive income is related, 
according to the politico-contractual theory of Watts and Zimmerman (Le Manh, 2010), to the objective of reducing 
the informational asymmetry. 
Ramond et al. (2007) consider that the relevant income will be that which measures the variation of the value of 
the capital, that is, the enrichment of the shareholders. Thus, the income will no longer be the difference between the 
income and expenses recorded at the historical cost, but the difference between two ெstocks” of capital, measured 
according to their market value or usefulness. According to these authors, the extended concept of income merely 
integrates the financial approach of performance in accounting, these mutations being included into the ெfinancing” 
logic of the accounting model suggested by IASB through the progressive usage of evaluation at the fair value. 
Performed with the purpose of identifying the most efficient solutions concerning the information of the users of 
accounting data, the debate concerning the manner of presenting the financial information of the company shows its 
usefulness, to a great extent, through the relation to investment decisions. Relevance is thus identified as a 
fundamental qualitative characteristic, frequently inserted into the studies performed on the determinist relation 
between the accounting information and the reaction of the financial market. This has determined the 
conceptualisation of the extent to which the information provided by accounting influences the investors' decisions. 
In this respect, numerous authors define the value relevance as the ability of the accounting figures to collect 
information that influence the share price, respectively the value of the economic entity (Francis & Schipper, 1999; 
Barth et.al., 2001; Azzali et al., 2011). The connection between the two information structure is quantified, 
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traditionally, through the degree of association (the size of the R2 determination ratio) of the accounting data with the 
information specific to the stock market (Filip & Raffournier, 2010; Naimah, 2012). 
El-Sayed Ebaid (2012) stresses the fact that value relevance is a concept that is not recognized in the international 
accounting regulations, and that it is merely a product of the explicitation effort of the field. However, the 
international normalising bodies provide information benchmarks (qualitative characteristics of the accounting 
information) meant to support this concept, respectively relevance and credibility. If relevance refers to the 
predictive and confirming nature of the accounting information, credibility can only be evaluated in relation to the 
extent to which the financial statements have been drawn in compliance with all the accounting norms. In this field, 
of insuring the credibility of the financial information reported by the economic entities, we can also see the 
determining role of financial audit. Toma (2009) states that the auditors of financial statements, by certifying their 
trueness, provide an additional guarantee for the external users in what concerns the quality of the presented 
information. Chersan (2012) mentions that third parties need trustworthy information, not affected by possible false 
or too optimistic data provided by managers, accountants, or other employees of the company.  
Intensely debated in specialised literature, value relevance has determined the usage of an impressive array of 
econometric models, in an attempt, through the employed variables, to seize as precisely as possible the intensity of 
the identified dependence relationship. Among these, the models that have been consecrated are those developed by 
Easton and Harris (1991) and Ohlson (1995). Used or developed by numerous authors (Alali & Foote, 2012; Filip & 
Raffournier, 2010; Karampinis & Hevas, 2009; Barth et.al., 2008), they estimate the value relevance of the 
accounting data, using, as dependent variables, relative measures (the market return of the shares), respectively 
absolute value (the stock price or the market capitalisation). The influence factors are, generally, income indicators, 
either for the operational income, net income, or comprehensive income. In order to render the analyses appropriate 
to the specificity of the investigated economic environment, dichotomy variables are frequently used in the calculi, 
such as: the typology of the accounting system, the adoption of the IFRS norms, the structure of the shareholders, the 
size of the company, etc. 
3. Supporting the Research Hypotheses 
The degradation of the predictive quality of accounting information, the lower relevance of the information 
referring to the accounting results, the need to improve the relevance of the balance sheet, etc. are topics that 
contributed to the proliferation, in specialised literature, of the studies related to the quality of the accounting 
information, approached through the perspective of its main characteristics, especially its relevance, that is, the 
usefulness of the accounting information for making decisions, and its credibility, guaranteed to the users through 
the certification of the financial statements by auditors. 
In order to evaluate in comparison the relevance of the comprehensive income and of the net income, it is 
necessary to verify the degree of usefulness of their publication, the degree to which this action influences the price 
of the marketed titles or the stock returns. 
The literature on value relevance provides differentiated results, and decisive in this respect, in our opinion, are 
the factors specific to the economic environment where the analysis was performed. Thus, Kanagaretnam et al. 
(2009) draw the conclusion that the net income has a higher predictive ability than comprehensive income. 
Goncharov and Hodgson (2011) prove, in an empirical study, that the publication of the comprehensive income has a 
weaker informative value than that of the net income, but some specific components of comprehensive income, such 
as, for example, the value of the titles available for sale, have a significant informative content. On the other hand, 
Biddle and Choi (2006) notice in an empirical analysis that the comprehensive income dominates the net income 
from the point of view of the relevance, since the comprehensive income is more strongly correlated to the stock 
exchange profitability than the net income, and that the correlation ratio differs even from one component of the 
comprehensive income to another. Kang and Zhao (2010), Chandra and Ro (2008) show the usefulness of reporting 
the components of the comprehensive income, identifying, in the performed studies, the informative superiority of 
the elements of comprehensive income in comparison with its aggregated dimension. In the same direction, Lin and 
Rong (2011) notice that the presentation of the structure of comprehensive income improves the quality of the 
accounting information, which determines a significant reduction of the earning management.  
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Hevas and Siougle (2011) analyse the value relevance of the various categories of income (operational income, 
financial income, extraordinary income, income from performed activities, net income). The authors support the 
opportunity of using the operational income in studying the evolution of the stock exchange indicators for the 
companies that record losses, while the net income provides pertinent information in the case of the economic 
entities that make profit. 
Janin et al. (2012), in an empirical study performed for the period 2001-2008 on a sample of 5000 companies 
quoted on regulated markets, from 22 European countries, confirm that the adoption of IFRS has allowed improving 
the informative contents of the net income and of the comprehensive income.  
The majority of the studies show that the net income has higher predictive abilities than the components of 
comprehensive income, but the latter provides additional information important for a finer quantification of 
performance, which improves the quality of the predictions of the analysts of the financial market to a higher extent 
than the statement of the modifications of the shareholders' equity (Hirst & Hopkins,1998). Stressing the contractual 
role of accounting, the ெdetractors” of comprehensive income consider that the elements specific to comprehensive 
income are easy to manipulate and alter the reliability and contractual usefulness of the accounting figures. 
H1: In the conditions of applying IFRS, the net income has an informative content reflected into a higher 
degree of relevance in comparison to that of comprehensive income, and the informative content of the net 
result has improved compared to the period before the application of the IFRS. 
In order to evaluate comparatively the value relevance of comprehensive income and of the net income, it is 
opportune to introduce into the debate the credibility of the reported information, a characteristic conditioned by the 
quality of the audit performed. Audit quality is seen as expressing the auditor's ability to detect the anomalies that 
exist in the financial statements (the auditor's competence) and to make them known to the market (the auditor's 
independence) (Janin et al., 2012). The size and reputation of the audit offices are, according to Chan et al. (2011), 
two dimensions that condition the quality of audit. Lee and Park (2013) state that the Big 4 guarantee the higher 
quality of the process of certification of the financial statements. This reality is explained by the fact that the big 
audit companies have advanced knowledge, a better audit technology, and a strong position for negotiation. Also, the 
financial stability of the Big4 companies determines an increase in the risk for them to be sued for any possible 
mistakes in performing the audit mission, which contributes to the accuracy of the issued reports. 
Mironiuc and Carp (2013), Lee and Park (2013), Dang et al. (2010) confirm in their studies the hypothesis that 
the value relevance is significantly higher in the case of the financial statements audited by companies member of 
the Big4, in comparison with reports certified by companies that are non Big 4. Janin et al. (2012) argue that 
resorting to the services of a Big 4 auditor significantly increases (by approximately 30%) the quality of the reported 
comprehensive income, reflected in the intensity of the association between the comprehensive income and the stock 
return. 
H2: In the conditions of applying IFRS, audit quality, as a consequence of resorting to the "big" audit 
offices, has a positive impact on the informative content of the comprehensive income and of the net income. 
4. Research Methodology  
4.1. Construction of the Variables  
The comprehensive income differs from the classical concept of net income, acknowledged as an income 
computed based on the principle of prudence and historical cost (Vidal & Giordano-Spring, 2012). 
The comprehensive income aggregates, besides net income, the variations of the shareholders' equity, others than 
those generated by transactions with the shareholders. Called Dirty Surplus Items by researchers, or Other 
Comprehensive Income by professionals (Ramond et al., 2007), the variations of the shareholders' equity that are not 
caused by transactions with the shareholders are determined by latent gains or losses that are not reflected in the 
profit and loss account, but have a direct impact on the shareholders' equity of the entity. Since the effects of the 
various activities, transactions, and events of an entity differ from the point of view of their frequency, potential 
profit or loss and predictability, the presentation of the components of comprehensive income helps the users 
understand the financial performance obtained and to make predictions on the future financial performance (IASB, 
2011). From an accounting perspective, the development of the practice of Other Comprehensive Income shaped 
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two ways of stressing the connection between the shareholders' equity and the income of an entity, respectively the 
clean surplus approach and the dirty surplus approach (Ramond et al., 2007). 
The clean surplus approach integrates the variations of the shareholders' equity, except for those resulted from 
transactions with the shareholders, into the income for the fiscal year, according to the following relation: 
Net income 
+ / - adjustments from reclassification 
+ / - other variations of the net accounting asset 
that cannot be attributed to shareholders 
= Comprehensive income 
or 
ttt DSNICI                                                                                                                                                             (1) 
 
The ெsupporters” of this approach promote the efficiency of the financial market, directing the accounting system 
towards a more financial perspective, favourable to the evaluation of the assets of a company by any external user. 
The dirty surplus approach takes into account the fact that some variations of the shareholders' equity are not 
reflected in the profit and loss account (net income) and, thus, certain accounting structures, dirty surplus items, 
distort this component of the financial statements. According to this approach, the variation of the net accounting 
asset can be deducted directly from the value of the comprehensive income, according to the model below: 
Shareholders' equity at the beginning of the fiscal year (Seqt-1) 
+ Comprehensive income (CI) 
+ / -  Variation of the net accounting asset due to transactions with the shareholders (Nt) (value of the new titles 
issued and of the own shares bought back) 
- Distributed dividends (Divt) 
= Shareholders' equity at the end of the fiscal year (Seqt) 
Or 
ttttt CIDivNSeqSeq  1                                                                                                                                                                                                        (2) 
ttt NDivSeqCI '                                                                                                                                             (3) 
where: 
- CIt - comprehensive income; 
- NIt - net income; 
- DSt - dirty surplus; 
- Seqt-1 - shareholders' equity at the beginning of the fiscal year (Book Value); 
- Seq - shareholders' equity at the end of the fiscal year; 
- ¨ Seq - variation of the shareholders' equity; 
- Nt - variation of the net accounting asset due to transactions with the shareholders or the net contribution of the 
shareholders to composing capital (the value of the new titles issued and of the own shares bought back); 
- Divt - distributed dividends. 
4.2. Suggestion of the Model  
The study of the dependencies, designed to test the issued work hypotheses, is performed using the correlation 
analysis and the linear regression analysis. Starting from the structure of the econometric model drawn by Ohlson 
(1995), the used regression equations integrate sequentially the independent variables identified according to the 
specificity of the comparative analysis. The expression of the regression equations is: 
                                                                                                                                         (4)         
 
ttt NIP HDD   10
2
1                                                                                                                                           (5) 
where: 
Dirty Surplus 
(DS)  
ttt CIP HDD   10
2
1
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2
1tP = share price computed for the middle of the next year; 
 CIt = comprehensive income per share for year t; Į1 = regression coefficient; 
 NIt = net income per share for year t;    İt = random variable;        
 Į0 = a constant expressing the mean of P when CI or NI are 0.  
4.3. Construction of the Sample  
The analysed population is made up of the companies whose securities are accepted for transactions in the 
regulated section of the Bucharest Stock Exchange. The study did not include the economic entities that perform 
their activity in the banking financial sector. The data specific to the 65 companies was extracted from the financial 
statements published for the fiscal years 2010-2011 (pre-IFRS), respectively 2011-2012 (post-IFRS). The data were 
processed using the SPSS 19.0 software. 
5. Data Analysis And Comparison Of The Results Obtained With Those Of Previous Studies  
The results of the application of the models suggested for evaluating the value relevance of the accounting data 
published by the companies quoted on the regulated autochthonous stock market, in the context of the adoption of 
IFRS, confirm most of the empirical results presented in specialized literature. 
The study shows the significant intensity of the connection established between the income accounting indicators 
and the share price (for all the analysed statements R2 > 0.9), which exceeds the values recorded in the studies 
performed in other economic areas. This situation signals the fact that the investors present on the Romanian stock 
market support their decisions to place the available capital mainly on the ability of the company to make profit and 
only to a very small extent, synthesised by the measure of the error variable (1-R2), on factors such as: the growth 
perspectives of the economy and of the stock market, the sectorial development strategies, the evolution of the 
demand for goods and services, the availability of resources, etc. The Romanian stock market confirms, from this 
perspective, its status of young, emergent market, where both the mechanisms and the actors involved in the 
financial transactions need time to mature completely. 
Table 1. Analysis of the informative value of the accounting data pre- and post- the adoption of the IFRS. 
Independent variables Dependent variable –share price (P) 
pre-IFRS (2011) post-IFRS (2012) post-IFRS (2012) 
Constant Įo 1.013 
(0.071) 
1.284 
(0.003) 
1.118 
(0.014) 
Net income per share (NI) 5.746 
(0.000) 
6.473 
(0.000) 
- 
Comprehensive income per share (CI) - - 6.453 
(0.000) 
N 65 65 65 
R2 0.967 0.982 0.979 
SIG (model) 0.000 0.000 0.000 
Note: The regression coefficients with the associated sig. values are presented between parentheses. In data 
processing, a risk of 5% was taken into account, in relation to the degree of significance of the results.  
 
Table 1 synthesises the comparative analysis concerning the influence of the net income and of the 
comprehensive income on the price of shares, with the disjunctive factor as the adoption of IFRS (starting with the 
fiscal year 2012). Since the accounting income indicators express a value recorded at the end of a fiscal year, it was 
considered necessary to apply a time difference of half a year with respect to the stock exchange ratio of the shares, 
in order to provide the financial market with the opportunity to perceive the impact of the published information. 
The incumbency for the Romanian companies to draw financial statements in compliance with the IFRS 
provisions has generated an increase in the informative capacity of the reported accounting data. This situation is 
revealed by the value of the determination ratio R2, which, in the case of the models that involve income indicators 
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referring to the post- IFRS period, have higher values (0.982; 0.979) than that for the pre-IFRS interval (0.967). 
Also confirmed by other similar studies (Azzali et al., 2011; Barth et al., 2008), performed on different economic 
areas and time intervals, the increase in the degree of relevance of the accounting information is justified by the 
higher rigor introduced by the international norms and by the elimination of several accounting options present in 
national norms, which lead to a significant reduction of the possibilities to manipulate the result. From the presented 
data, we can see that the net income contributes to a greater extent (R2=0.982) than the comprehensive income 
(R2=0.979) to forming the market price of the shares. Similar to the results of previous research (Kanagaretnam et 
al., 2009; Turktas et al., 2013), the mentioned informational hierarchy can be explained by the complexity of the 
accounting treatments involved in determining the comprehensive income and by its volatility, determined by using 
the fair value in estimating the value of some components. The presented elements are factors that give investors a 
series of reserves in using the comprehensive result as a benchmark in the decision making process. 
Table 2. Analysis of the informative value of the net income according to the reputation of the audit companies. 
Independent variables Dependent variable –share price (P) 
Total sample BIG 4 Other companies 
Constant Į0 1.284 
(0.003) 
1.225 
(0.043) 
1.226 
(0.033) 
Net income per share (NI) 6.473 
(0.000) 
6.389 
(0.000) 
7.102 
(0.000) 
N 65 26 39 
R2 0.982 0.997 0.928 
SIG (model) 0.000 0.000 0.000 
 
The impact of audit quality, measured according to the size and reputation of the audit companies (members and 
non-members of Big4) on the value relevance of the accounting data is presented in tables 2 and 3. They show, in 
comparison, the values of the determination ratios, the regression coefficients, the number of observations (N), as 
well as the degree of significance computed for the two models applied, seizing, nevertheless, because of the lack of 
terms for comparison, only the post– IFRS perspective. Thus, the contribution of the credibility increase 
corresponding to the financial statements certified by companies members of the Big4 is confirmed by the superior 
intensity of the connection recorded in the case of the models tested on the clusters formed according to this 
criterion. The financial statements audited by Big4 companies present higher data relevance, both for the model 
using the net income (R2BIG4= 0.997; R2Other companies= 0.928), and in the case of the model including the 
comprehensive income (R2BIG4= 0.993; R2Other companies = 0.910). Analysing in comparison the value relevance of the 
two types of income, we can notice the preservation of the hierarchy identified when studying the entire sample, the 
net  income being more relevant than the comprehensive income both for the companies whose financial statements 
have been certified by companies members of the Big4 (R2NI= 0.997; R2CI= 0.993) and in case the annual statements 
are audited by other companies (R2NI= 0.928; R2CI= 0.910). 
The performed analysis suggests that, in the context of applying IFRS, resorting to the expertise of an audit office 
in the Big 4 improves the informational contents of the financial statements. This reality is explained, according to 
specialised literature (Janin et al., 2012), by the fact that the influence of the big audit offices became stronger as a 
result of their ability to anticipate the switch to IFRS and to develop training programs and control procedures 
specific to IFRS norms. 
Table 3. Analysis of the informative value of the net income according to the reputation of the audit companies. 
Independent variables Dependent variable –share price (P) 
Total sample BIG 4 Other companies 
Constant Į0 1.118 
(0.014) 
1.190 
(0.053) 
0.955 
(0.132) 
Comprehensive income per share 
(CI) 
6.453 
(0.000) 
6.377 
(0.000) 
7.008 
(0.000) 
N 65 26 39 
R2 0.979 0.993 0.910 
SIG (model) 0.000 0.000 0.000 
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From a statistical perspective, the tests applied validate the analyses performed both on the models and at the 
level of the independent variables. Thus, the values SIG = 0.000, recorded for all the regression equations, confirm 
the linearity of the tested models, showing that, for a taken risk of 5%, they adjust the real data. Although the 
analysis did not aim at quantifying the influence of the two types of income on the price per share, the tests applied 
for the mentioned factors confirm, again, with a probability between 86.7% and 95%, that the net income and the 
comprehensive income have a significant influence on the stock exchange ratio. 
6. Conclusions 
The evolution of the international accounting norms has imposed reconsidering the concept of income, as a 
performance indicator for an entity. As a result of their adaptation to the permanent diversification of the economic 
events and to the ever more analytical information requirements of the investors, it was considered necessary to 
introduce a new perspective on the result of the activity of the economic entities, complementary to the classical one, 
respectively comprehensive income. Nevertheless, this generated a series of debates on the usefulness and 
opportunity of increasing the complexity of the reporting framework of the performance of companies. 
The present paper is part of this context of studying the relevance of the accounting data. Our research aimed to 
evaluate the impact of the introduction of IFRS and of the quality of financial audit for the companies quoted in the 
regulated section of BSE, through a comparative analysis of the value relevance of the net and comprehensive 
income indicators. 
Validating hypothesis H1 allowed identifying, in the Romanian context, a positive impact generated by the 
introduction of IFRS in what concerns the relevance of the net income and of the comprehensive income reported by 
the economic entities, which confirms a series of conclusions of similar studies performed on different economic 
areas and time intervals. In testing hypothesis H2, the debate included the role of audit quality in increasing the 
relevance of the accounting data. Validating it proved the superior influence of the net income and of the 
comprehensive income on the share price of the companies whose financial statements have been audited by firms 
member of the Big4, in comparison with entities that resorted to other specialised companies for certifying their 
annual statements. Both at the level of the entire sample and in the sequential analysis on clusters created according 
to the quality of audit (BIG4 or non-Big4 firms), we could notice the informative superiority of the net income 
compared to the comprehensive income. This situation is explained by the complexity of the accounting techniques 
applicable to the components of comprehensive income and by the volatility of the estimated values that can be 
attributed to them, information difficult to interpret by the users of the financial statements. 
The results of the study performed on Romanian companies whose securities are accepted for transactions on the 
regulated Romanian stock market confirm, to a great extent, the researches on the value relevance of the accounting 
data grasped in specialized literature, stressing the opportunity of adopting the IFRS and the increase of the quality 
of the certification process of the financial statements. 
The limitations of the study derive from the relatively small size of the sample and from using a single 
econometric model (based on price) to test the work hypotheses. Future research directions aim to eliminate these 
limitations, as well as to extend the analyses on emergent economies, and at the same time using research models 
with a better explanatory ability. 
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